exrn_
DATE__&-26-0

House Bill 33
Revise 9-1-1 Emergency Phone System Laws

Proponent Testimony by Jeff Brandt, Deputy Chief Information Officer (CIO)
Information Technology Services Division (ITSD)
Department of Administration
444-3988

Before the
House Appropriations Committee
February 26, 2007

Mr. Chairman, members of the committee, for the record my name is Jeff Brandt. | am the
Deputy Chief Information Officer (CIO) of the Information Technology Services Division
(ITSD), within the Department of Administration. The Statewide 9-1-1 Program is
administered by the Department. | would like to introduce Ms. Becky Berger, the manager of
the Statewide 9-1-1 Program.

The Dbill before you today contains 4 changes to existing 9-1-1 statute that are primarily
‘housekeeping’, or clarifications, to existing statute. The changes have been reviewed and
endorsed by the 9-1-1 Advisory Council.

This bill was first heard in the House Federal Relations, Energy and Telecommunications
Committee and passed out of the Committee 11—1. It passed 2™ reading in the House 87-13.

| want to make sure this bill is not confused with another 9-1-1 bill--House Bill 27 (Establish
Wireless Enhanced 9-1-1 System), a bill that would increase the monthly 9-1-1 fee on
telephones from $.50 to $1.00. There is no fee increase and no new FTEs associated with
this bill.

Because this bill has already had a hearing, | will limit my comments to the section of the bill
that causes the fiscal impact bill but | have included my testimony on all sections of the bill for
your information.

Although there are four changes to existing statute in this bill, the fiscal note results from the
change to the section that deposits 9-1-1 fees in the General Fund for the State’s
administrative costs. This change would ensure all 9-1-1 fees are deposited in 9-1-1 special
revenue accounts and ultimately distributed to the county 9-1-1 jurisdictions. Under current
statute, remittance of 9-1-1 fees and corresponding general fund deposits have outpaced the
general fund budget appropriation needed by the department to administer the program,
resulting in 9-1-1 funds being “stranded” in the general fund. As you will see in the Fiscal
Note, this change will ensure that estimated 9-1-1 remittances of $118,049 and $136,602 in
FY08 and FY09, respectively, will be distributed to the county 9-1-1 jurisdictions. Although the
change impacts the General Fund, the funds in question were originally collected to be
distributed to the local 9-1-1 jurisdictions that provide 9-1-1 services.

This change is important because recently enacted federal legislation provides that any state
or local jurisdiction that diverts 9-1-1 fees will be ineligible for federal funding. In recent
years, private grants and federal funding have contributed significantly to the progress of our
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deployment of enhanced landline and wireless 9-1-1 in Montana. We have received over $4
million in federal funding for projects currently underway. The State of Montana and local
9-1-1 jurisdictions want to continue to be eligible for these kinds of funding opportunities.

This proposal would ensure that all 9-1-1 fees collected from citizens go to providing 9-1-1
services and administering the program. We believe that the legislative intent of the original
9-1-1 legislation was that all 9-1-1 fees go to providing 9-1-1 services.
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| urge your support for this legislation. | am available to answer any questions you may have.

Thank you.




